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E.O. 11652: N/A 
TAGS: EFIN, EAID, PK 
SUBJECT: DEBT RESCHEDULING 

1. DURING COURSE OF LUNCHEION WITH AMBASSADOR, PETER 
CONSTABLE, AND SENIOR MISSION OEFICERS, M.M. AHMAD, 

PAK REP AND EXEC DIRECTOR WORLD BANK, STRONGLY CRITICIZED 
IBRD REPORT ON LONG-TERM DEBT RESCHEDULING FOR PAKISTAN. 

2. AHMAD MADE SEVERAL POINTS: REPORT FOCUSED ONLY ON 
PROBLEM OF "HUMP" FOR NEXT THREE YEARS, AND NOT BEYOND 
THAT; DEBT SERVICE RATIO LOWERED TO 17 PERCENT, BUT THIS 
"TOO CLOSE" TO DANGER POINT OF 20 PERCENT; REPORT DID 

NOT MAKE SUFFICIENT ALLOWANCE FOR DEVELOPMENT NEEDS; AND 
REPORT DID NOT TAKE INTO CONSIDERATION IMPACT OE OIL 
CRISIS. AHMAD SAID HE HAD TELEGRAPHED TO IBRD THAT WHEN 
HE INFORMED PAK OFFICIALS OF CONTENTS OF REPORT CRITICISM 
HERE MUCH STRONGER THAN EVEN HE HAD ANTICIPATED. 

3. ACTION REQUESTED: IE REPORT NOT ALREADY POUCHED, 

REQUEST THIS BE DONE ASAP. WOULD BE HELPFUL ALSO FOR US 
BE INFORMED OF POSITION WHICH USREP WILL TAKE AT 
CONSORTIUM MEETING. 
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